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In South Africa (SA), annualised gross domestic product (GDP) expanded
3.1% on a quarterly basis in 2019, compared to a revised drop of 3.1% in
the prior quarter.

The Democratic Alliance (DA) has suggested draft rules to parliament for
the removal of a Public Protector.

President Ramaphosa stated that attacks on people from other African
countries would not be tolerated.

The ANC confirmed that Zandile Gumede has been officially removed as
eThekwini Mayor.

The South African Broadcasting Corporation’s (SABC) Chief Executive
Officer, Madoda Mxakwe, in his testimony at the state capture inquiry,
stated that the SABC was “technically insolvent” and was subjected to a
systematic collapse of governance and financial processes for many
years.

Former Free State economic development MEC, Mxolisi Dukwana, in his
testimony at the state capture inquiry, stated that African National
Congress (ANC) Secretary-General and former Free State Premier, Ace
Magashule, misused his power and laundered public money.

South Africa Market

South African markets closed lower

South African markets closed in the red yesterday, weighed down by
losses in resources sector stocks. Data revealed that SA’s economy grew
more than expected in the second quarter. The JSE All Share Index fell
0.1% to close at 54,742.07.

To Read More Click Here
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UK markets closed in the red

UK markets finished lower yesterday, amid growing fears of a chaotic no
-deal Brexit. Data indicated that UK’s Markit construction PMI

unexpectedly fell in August. The FTSE 100 Index declined 0.2% to close
at 7,268.19. Today, the FTSE 100 futures are trading in positive territory.

To Read More Click Here

-019% Frse100 [l

-276% I ASS Ot s Foods Plc 166%

-259% HBCAG 160%
5% 3% 2% 0% 2% 3% 5%

As at 03 1 Day 1D% WID% MTD% Prev. month

Sept 2019 Chg Chg Chg Chg % Chg
JSE All Share 5474207 W -4311  -008  -094  -0.94 -2.69
(ZAR)
JSETop40 (ZAR) 48872.85 ¥ -1652 003  -091  -091 291
FTSE100 (GBP) 726819 W  -1375  -019 085 085 -5.00
DAX30(EUR) 1191086 VW 4292  -036  -024  -0.24 42,05
CAC40 (EUR) 546607 W  -2697  -049  -026  -0.26 -0.70
S&P500(USD) 290627 W 2019  -069  -0.69  -0.69 -181
Nasdaq

787416 W -8872 111 111 -111 -2.60
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DIIA (USD) 2611802 ¥V -28526  -108  -1.08  -1.08 172
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973.27 v 1049 107 112 112 -5.08
Markets (USD)
MSCIDeveloped 15 05w 966 -045  -054  -054 224

World (USD)

US markets closed weaker

US markets closed lower yesterday, after US and China imposed new
tariffs on each other and amid decline in the US manufacturing activity.
The S&P 500 Index dropped 0.7% to close at 2,906.27. Today, the S&P
500 futures are trading in the green.

To Read More Click Here
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Asian Market

Trading mostly higher

Asian markets are trading mostly firmer this morning. The Nikkei 225
Index is trading 0.1% lower at 20,607.60.
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https://www.businesslive.co.za/bd/markets/2019-09-03-market-wrap-jse-subdued-as-trade-tension-weighs-on-markets/
https://uk.reuters.com/article/usa-stocks/us-stocks-wall-street-bogged-down-by-trade-growth-concerns-idUKL2N25U17X
https://www.nasdaq.com/article/uk-stocks-fall-as-concerns-over-brexit-global-growth-weigh-20190903-00928
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USD ZAR

USD trading lower against ZAR

At 06:00 SAST, the US Dollar retreated 0.1% against the South African
Rand to trade at R15.0749. Later today, traders will keep a close watch
on the US trade balance and the MBA mortgage applications for further
cues.

The US Dollar fell against the South African Rand yesterday. On the
macro front, the US ISM manufacturing index unexpectedly declined in
August, recording its first drop since 2016. Further, construction
spending rose less than market forecast on a monthly basis in July. On
the flipside, the nation’s Markit manufacturing PMI fell less than market
anticipations in August. Separately, the South African rand rose against
the dollar, following better-than-expected South African GDP data.

To Read More Click Here

GBP ZAR

GBP trading higher against ZAR

At 06:00 SAST, the British Pound is trading 0.1% firmer against the
South African Rand at R18.2527. Ahead in the day, traders will keep an
eye on UK’s Markit services PMI for further indication.

The British Pound declined against the South African Rand yesterday.
Data indicated that UK’s Markit construction PMI unexpectedly dropped
in August.

EUR ZAR
EUR trading lower against ZAR

At 06:00 SAST, the Euro is trading 0.1% weaker against the South
African Rand at R16.5455. Going forward, market participants will keep
a tab on Eurozone’s retail sales along with the Markit services PMI
across the Eurozone for further direction.

The Euro weakened against the South African Rand yesterday. On the
data front, Eurozone’s producer price index (PPI) climbed in line with
market forecast on an annual basis in July.

AUD ZAR

AUD trading stronger against ZAR

At 06:00 SAST, the Australian Dollar is trading 0.2% higher against the
South African Rand at R10.2229. Earlier in the session, Australia’s GDP
climbed on a quarterly basis in 2019. On the other hand, the nation’s
AiG performance of service index rose in August. Moreover, the CBA
services PMI fell in August. Meanwhile, in China, Australia’s largest
trading partner, the Caixin services PMI jumped in August.

The Australian Dollar fell against the South African Rand yesterday.
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Key currencies & commodities

# 1D% WTD % MTD %  Prev. month

Current Chg Chg Chg % Chg

USDZAR 150749 A -1.01 -0.65 -0.65 5.94
GBPZAR 182527 VW -0.87 -1.23 -1.23 5.87
EURZAR 16.5455 A -0.98 -0.71 -0.71 5.04
AUDZAR 102229 V¥ -0.38 -0.22 -0.22 416
EURUSD 1.0976 A 0.04 -0.07 -0.07 -0.85
GBPUSD 1.2108 A 0.12 -0.62 -0.62 -0.02
Brent ($/barrel) 58.4 A -0.68 -1.67 -1.67 -8.92
Gold ($/02) 1552.2 A 1.75 1.75 1.75 6.79
Platinum ($/0z) 964.6 A 2.57 2.57 257 6.01
Copper ($/MT)" 5584.5 v -0.16 -1.26 -1.26 -4.18

*As of previous close, #As on 06:00 SAST

Trading in the green
At 06:00 SAST, gold prices gained 0.2% to trade at $1,552.20/0z.

Yesterday, gold prices rose 1.8% to close at $1,549.60/0z, as weak
manufacturing activity in the US raised fears of economic slowdown.

To Read More Click Here

Brent Crude Oil

Trading stronger
At 06:00 SAST, Brent crude oil edged 0.2% higher to trade at $58.35/bl.
Yesterday, Brent crude oil dropped 0.7% to settle at $58.26/bl, after China

imposed a 5% tariff on all imports of US crude oil.

To Read More Click Here

Trading in positive territory
At 06:00 SAST, platinum prices edged 0.9% higher to trade at $964.60/0z.
Yesterday, platinum prices climbed 2.6% to close at $955.60/0z.
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https://in.reuters.com/article/global-precious/gold-edges-down-on-stronger-dollar-trade-woes-limit-losses-idINKCN1VO0BD
https://www.marketwatch.com/story/us-oil-skids-lower-as-china-tariffs-target-crude-imports-2019-09-03?mod=mw_quote_news
https://af.reuters.com/article/southAfricaMarketNews/idAFL5N25U472
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Major South African corporate news

Aspen Pharmacare Holdings Limited SA Corporate Real Estate Limited

In its FY19 trading statement, the company announced that it expects In its 1H19 results, the company announced that revenues fell to

its EPS to be between 566.40c and 615.70c, which is 54.0% to 50.0% ZAR1.13bn from ZAR1.17bn posted in the corresponding period of the
lower than the preceding year. Further, the company anticipates HEPS previous year. Its diluted EPS increased 54.6% to 13.85c from 30.52c
to be between 1,203.70c and 1,259.00c, which is 13.0% to 9.0% lower reported in the same period of the prior year.

than the prior year.

Cashbuild Limited

In its FY19 results, the company announced that revenues increased to
ZAR10.82bn from ZAR10.21bn posted in the corresponding period of
the previous year. Its diluted EPS rose 2.0% to 1,880.60c from 1,851.60
reported in the same period of the prior year. The company declared a
final dividend of 420.00c per share.

Major global economic news

I R

In Australia, seasonally adjusted GDP advanced 0.5% on a quarterly In the US, the final Markit manufacturing PMI dropped to 50.30 in

basis in 2Q19, in line with market expectations and compared to a August, less than market expectations and compared to a level of 50.40

revised advance of 0.5% in the prior quarter. in the previous month. The preliminary figures had recorded a fall to
49.90.

In Australia, the AiG performance of service index rose to 51.40 in
August, compared to a reading of 43.90 in the previous month. In the US, the ISM manufacturing index unexpectedly declined to a
level of 49.10 in September. In the prior month, the ISM manufacturing

In Australia, the CBA services PMI dropped to a level of 49.10 in August, index had recorded a reading of 51.20.

compared to a level of 49.20 in the previous month.

In the US, construction spending climbed 0.1% on a monthly basis in
July, less than market forecast and compared to a revised fall of 0.7% in
the previous month.

In China, the Caixin services PMI advanced to 52.10 in August, more
than market forecast and compared to a reading of 51.60 in the
previous month.

In Japan, the Nikkei Japan services PMI rose to 53.30 in August. In the
previous month, the Nikkei Japan services PMI had recorded a level of

51.80.
In the Eurozone, the PPI rose 0.2% on a yearly basis in July, meeting In the UK, the Markit construction PMI unexpectedly dropped to a level
market expectations. The PPl had recorded a rise of 0.7% in the of 45.00 in August, compared to a reading of 45.30 in the prior month.

previous month.
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Economic calendar

Country SAST Economic indicator Relevance Coniirlst::/l “Presir::iso:sst/. Frequency
® Japan 02:30 Nikkei Japan Services PMI (Aug) vV 53.30" 51.80 Monthly
® Japan 03:30 BoJ Goshi Kataoka speaks in Hakodate v = = As scheduled

China 03:45 HSBC China Composite PMI (Aug) VvV 51.60" 50.90 Monthly

China 0345  Caixin/Markit Services PMI (Aug) VvV 52.10" 51.60 Monthly

B Gormany 09:55 Markit Services PMI (Aug) (F) VvV 54.40 54.40" Monthly

B8 curozone 10:00 Markit Services PMI (Aug) (F) VvV 53.40 53.40"" Monthly

B8 cturozone 10:00  Markit Composite PMI (Aug) (F) VvV 51.80 51.80* Monthly

E=E W 10:30 Official Reserves (Changes) (Aug) vV = USD1749.00mn Monthly

Eurozone 10:30 ECB President candidate Lagarde appears before the Committee on Eco- VvV - - As scheduled

S uk 10:30  Markit Services PMI (Aug) VvV 51.00 51.40 Monthly

LE= Greece 11:00 Gross Domestic Product n.s.a. (YoY) (Q2) (F) v - 1.60%*" Quarterly

B8 Eurozone 11:00 Retail Sales (MoM) (Jul) VvV -0.60% 1.10% Monthly

B8 curozone 11:00 Retail Sales (YoY) (Jul) VvV 2.00% 2.60% Monthly

B us 13:00 MBA Mortgage Applications (30-Aug) v = -6.20% Weekly

B8 cturozone 13:00 ECB's Lane Speaks in London v - - As scheduled

= | US 14:30 Trade Balance (Jul) VvV USD53.50bn -USD55.20bn Monthly

B Uus 14:55 Redbook Index (YoY) (30-Aug) v - 5.70% Weekly

BE= s 14:55 Redbook Index s.a. (MoM) (30-Aug) v = -1.40% Weekly

B uUs 15:25 Fed's Williams Speaks in New York v - - As scheduled

BB Eurozone 18:00 Voting on the appointment of the President of the ECB VvV - - As scheduled

L —MNIN 18:30 Fed's Bowman, Bullard Address "Fed Listens' Event in St. Louis v - - As scheduled

E us 19:00 Fed's Kashkari Speaks in Townhall Event in Minneapolis v = - As scheduled

= us 20:00 Fed's Beige Book VvV - - As scheduled

E1{Us 21:15 Fed's Evans Speaks at Event on North American Trade v = = As scheduled

Note: v'v'v'High v'v'Medium v'Low

Disclaimer

This report and its contents are confidential, privileged and only for the information of the intended recipient. GTC (Pty) Ltd make no representations or warranties in respect
of this report or its content and will not be liable for any loss or damage of any nature arising from this report, the content thereof, your reliance thereon its unauthorised use
or any electronic viruses associated therewith. Please note that content does not necessarily represent or reflect the views and opinions of GTC (Pty) Ltd. This report is
proprietary to GTC (Pty) Ltd and you may not copy or distribute the report without the prior written consent of the authors. Any feedback or contributions are most welcome.

formerly Grant Thornton Capital

a GTC @Grant Thornton, The Wanderers Office Part, t+27 (0) 10 597 6800 GTC (Pty) Ltd. An Authorised Financial
52 Corlett Drive, Illovo, 2196 f+27 (0) 10 597 6801 reg. no. 1996/001488/07 Services Provider
p P O Box 55118, Illovo, 2118 w www.gtc.co.za Directors: G.K. Mockler, F.Dildar FSP no. 731

GTC is nationally represented in Johannesburg, Cape Town and Durban.

GTC Group of products and services include: Employee Benefits Consulting « Employee Benefits Administration « Private Client Wealth Management « | page 4
Healthcare Consulting ¢ Short-Term Risk Solutions ¢ Stockbroking  Derivatives Trading ¢ Unit Trust Management « Asset Management « Fiduciary Services




